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Long a Call at K1 + Short a Call at K2, K1 < K2

Payoff

C2 —

*max. profit: K2-Ki-(C1-C2)
*max. loss: Ci-C2

*Initial investment: net debit
*breakeven point: Ki+(Ci-C2)

Index level
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Long a Put at K2 + Short a Put at K1, K2 > K1

Payoff

Pi4+ Y eeccacccccccacaa-

*max. profit: Kz-Ki-(P1-P2)
*max. loss: P1-P2

*Initial investment: net debit
*breakeven point: K2-(P1-P2)

Index level
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